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SUBJECT: PLANNED SHIPMENTS OF SUGAR TO THE U.S. - MALAGASY REPUBLIC 
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1. DIRECTOR OF MALAGASY SUGAR STABILIZATION BOARD (WHICH 
DETERMINES COUNTRY'S SUGAR EXPORTS) JAN 9 INFORMED EMBASSY 
HE AS YET UNABLE TO MAKE ANY ESTIMATE OF SUGAR WHICH MAY BE 
AVAILABLE FOR EXPORT TO U.S. DURING THE FIRST NINE MONTHS OF 
1975. (MADAGASCAR SHIPPED 12,707 SHORT TONS TO U.S. IN 1974. 

ALL IN MONTH OF SEPTEMBER). HE INDICATED MADAGASCAR WOULD 
DECIDE ON ALLOCATION OF 1975 SUGAR EXPORTS IN SECOND QUARTER 
OF THE YEAR (MOST MALAGASY SUGAR IS EXPORTED IN THIRD AND 
FOURTH QUARTERS), BASED PRIMARILY ON WHERE MADAGASCAR CAN GET 
THE BEST PRICE. 

2. SUGAR BOARD DIRECTOR ASKED WHETHER EMBASSY COULD INFORM 
HIM WHAT U.S. PRICE FOR SUGAR WOULD BE IN THIRD AND FOURTH 
QUARTERS OF 1974 UNDER NEW GLOBAL QUOTA SYSTEM. HE PARTICULARLY 
ASKED WHETHER U.S. COULD OFFER ANY SORT OF ASSURED PRICE UNDER 
NEW SYSTEM, ADDING HE HAD BEEN VERY PLEASED WITH SUGAR TRADE 
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COULD BE ASSURED OF RECEIVING FULL WORLD MARKET PRICE FOR 
SUGAR EXPORTED TO U.S., BUT EE DIRECTOR SEEMED TO WANT SOME- 
THING MORE SPECIFIC THAN THIS IF POSSIBLE. 

3. COMMENT: IT WOULD APPEAR THAT THE MALAGASY HAVE NOT YET 
COMMITTED TO ANY OTHER COUNTRIES THAT PORTION OF THEIR SUGAR 
CROP SHIPPED TO THE U.S. LAST YEAR. ANY SUGAR EXPORTS WILL 

BE SHIPPED SEPTEMBER THROUGH NOVEMBER 1975, AND WOULD NOT 
ARRIVE IN U.S. UNTIL FOURTH QUARTER OF THE YEAR. 

4. FROM VARIOUS SOURCES ACQUAINTED WITH MALAGASY SUGAR 
INDUSTRY, EMBASSY UNDERSTANDS THAT SUPPLIES AVAILABLE FOR 
EXPORT THIS YEAR SHOULD BE LESS THAN IN 1974, SINCE LOCAL 
SUGAR PRODUCTION HAS BEEN STAGNANT OWING TO ANTIQUATED MILLS 

WHILE DOMESTIC CONSUMPTION HAS BEEN RISING. IT SEEMS UNLIKELY, 
THEREFORE, THAT MALAGASY SUGAR EXPORTS TO U.S. WILL BE ANY 
LARGER THIS YEAR THAN LAST, AND QUITE POSSIBLY THEY WILL BE 
LESS. 

5. ACTION REQUESTED: WOULD APPRECIATE ANY RESPONSE DEPARTMENT/ 
USDA CAN PROVIDE TO QUESTION OF SUGAR BOARD DIRECTOR RE PRICING 
FOR IMPORTED SUGAR IN U.S. THIS YEAR. 

MENDENHALL 
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